
High cotton prices to hit
apparel stocks: Analysts

SARBAJEET K SEN

WhiteOakCapitalMutual Fund’s
new fundoffer (NFO)—Whiteoak
CapitalMid-capFund—hasan
interesting feature.The fundhouse
has said itwill acceptmoney into
the fundonlyvia the systematic
investmentplan (SIP) route after the
NFOcloses.

“This is perhaps the first timea
fundhousehas chosen to restrict
fund inflows into a schemeonly
through theSIP route fromthevery
beginning.There areother funds
thathavedone soearlier. But they
haddone it as a course correction
measure, in response tomarket
conditions,” saysArunKumar, head
of research, FundsIndia.

Controlling inflows
MiraeAssetEmergingBluechip
Fundalso restricts investments to a
monthlySIPof ~2,500per
permanent accountnumber (PAN).

SBI SmallCapFundhas capped
themonthly intake throughSIPat
~25,000only.

DSPSmall-CapFundhad
stopped inflowsaltogether in
February 2017, then reopened it via
theSIP/STP route inSeptember
2018, and finallybegan
accepting lumpsum
investments inMarch2020.

FranklinTempleton
AMChadannounced it
wouldacceptmoney in its
international funds through
existingSIP, STPand
transfer of IDCW(income
distributioncumcapital
withdrawal) only.

According to experts,
fundhouses impose such
restrictions to control inflows. “This
helps the fundmanager to choose
stocksbasedonquality insteadof
cashavailability,” says SSridharan,
founder&principal officer,Wealth
LadderDirect.

Fundhouses areoftenaccusedof
indulging in indiscriminateAUM
gathering. Stoppingor limiting
inflows into a fund is an investor-

friendlymeasure.Whenacategory
is redhot, andpast returns appear
strong, a floodofnewmoneypours
into thebest-performing funds. Ina
segment like small-cap, thenumber
of quality stocks (withadequate
liquidity) tends tobe limited.An
excess of inflowsalso forces the
fundmanager todeploymoneyat
highvaluations.Doing so canaffect
futureperformancenegatively.

GrowingSIPcult
SIP, essentially anarrangement for
investingat regular intervals, has
emergedas thepreferredmodeof
investingby retail investors in
equitymutual funds.According to
theAssociationofMutual Funds in
India (AMFI), investments through
theSIPbook stoodat ~12,140crore

in July.
In recent years, fund

houseshavepromotedSIP
investingvigorously.
Financial planners, too,
encourage their clients to
stagger their investments.

Inculcatesdiscipline
TheSIP route suits

retail investors, especially
the salaried class, by
matching their income

flowswith investment frequency.
Investingvia SIPs also enables

investors to ride throughmarket
highs and lows.

SinceSIPs are started for a fixed
periodof time, the largemajority
lets themcontinueevenwhen
markets aredown (aswaswitnessed
in the latestOctober to June
correction). Purchaseofunits at low
valuationsprovides akicker to long-

termreturns.
Thisdisciplinedapproach

reduces timing risk.This is
especially true in the caseof the
morevolatile small- andmid-cap
funds. Investorswho invest in lump
sumtend todo sowhen these
categories aredoingwell (at high
valuations).And theyget scared
intonot investingwhen these
categories are in thedoldrums,
producing suboptimal returns.

Whatshouldyoudo?
Don’t compare lumpsumreturns
for a certainperiodwithSIP returns
and try to arrive at a conclusion
regardingwhichapproach is better.

If at the start of theperiod (for
whichyouaremaking the
comparison), themarketswere at a
low, and theyare at ahighat the end
of thatperiod, returns fromthe
lump-summethodare likely to
lookbetter.

Thegain fromSIP investing is
primarilybehavioural.A regular SIP
doesn’t pinch. Investors alsodon’t
get affectedbymarket conditions
andare gradually able tobuild a
large corpus.

Fundhousesmaynot restrict
inflows inall equity schemes to the
SIPmodeonly. “Restricting inflows
throughSIPs is a fundhouse call.
Investorshave theoption to invest
bothvia SIPand lump-suminmost
schemes,” saysKumar.

They shoulduse theSIPmode for
long-termwealthbuilding.They
may, in addition, invest via the
lump-summodewhen themarkets
aredown, toprovidea tactical boost
to their portfolios.

Limiting inflowsviaSIPshelps
fundmanagerssticktoquality

LOVISHA DARAD
New Delhi, 26 August

E xtremeweather conditions, coupled
with lower cropyield,have triggered
a sharp rise in cotton prices. So far,

in the month of August, the prices of this
commodity have surged over 11 per cent to
~50,600 per bale from ~45,297 earlier.

Domestic spinning mills have either
trimmed production or have started to use
existing inventories to meet domestic
demand. This is due to higher yarn prices,
pest infestation and excessive rainfall pat-
terns. The highest cotton-producing states
like Gujarat, Tamil Nadu, Andhra Pradesh
and Maharashtra have lowered or ceased
their production due to low demand and
elevated commodity inflation.

While this may put margin pressure on
textile companies in thenear term, theones
with steady inventories may benefit from
this crisis in the long run, believe analysts.

They suggest investors stay cautious on
cotton-yarn players and apparel makers if
the prices of natural fibre continue to
remain in theupward trajectory in thenear
term. “Within the textiles industry, the cot-
ton-yarnmanufacturerswill face theworst
wrath due to margin squeeze and lower
profitability.Cloth-sellers, too, shall remain
under pressure.

However, garment manufacturers
would be able to pass on the price rise to
apparel makers. Hence, we recommend
that investors hold stocks of garmentman-
ufacturers or exporters like KPR Mills,
Gokaldas Exports, and SKF India,” said
Deepak Jasani, head of research, HDFC
Securities.

At the bourses, shares of textile stocks
like KPR Mills, Welspun India and
Vardhman Textiles have tumbled up to 45
per cent so far in calendar year 2022.

Meanwhile, shares of SKF India,
Raymond andGreaves Cotton have surged
up to 53 per cent, ACE Equity data shows.
In comparison, frontline indices Nifty50
and the Sensex climbed over 0.8 per cent
each.

Globally, most countries have been hit
by an acute cotton production due to dry
spells and intense heat waves.

The drought has not spared the US —
the world’s largest exporter of cotton.
Industry experts estimate production to
plummet to 28 per cent, the lowest seen
since2010.Othercountries likeChina,Brazil
andAustralia, too, remain vulnerable.

Despite thehuge cotton shortage across
the country, analysts believe India stands
to stormthrough thecrisis onceprices ease.

Vinit Bolinjkar, head of research,
Ventura Securities, is bullish on the long-
term prospects of companies with steady
inventory like KPR Mills and Vardhman
Textiles.

Moreover, the finance ministry
extended the exemption of Customs duty
on raw cotton imports till October 31 as
domestic production takes a hit.

Theexemption fromdutywouldbenefit
the textile chain — yarn, fabric, garments
and made-ups and provide relief to con-
sumers.

Against this backdrop, thoughminimal
meaningful recovery is anticipated for the
textiles sector in the near-term due to
elevated prices, the long-term bet looks
profitable, believe analysts.

Gaurang Shah, investment strategist at
Geojit Financial Services, expects value
buying to emerge after a fall in theprices of
cotton.

“As India has battled high cotton prices
in thepast,we remainoptimisticon the tex-
tiles sector in the long haul as well. Hence,
we recommend that investors hold on to
companies like Vardhman Textiles and
Raymond,” he added.
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WILL SIP OR
LUMP-SUM
OUTPERFORM?
THERE'S NO
PATTERN

HDFCMid-Cap KotakEmerging
Scheme Opportunities EquityScheme AxisMidcap

AUM(~cr) (Jul ’22) 32,451.5 20,619.1 18,676.6
RETURNS (%)

1-yearSIP 10.4 9.4 1.1

1-year lumpsum 15.3 13.6 5.3

3-yearSIP 27.7 29.6 22.8

3-year lumpsum 25.9 29.1 25.4

5-yearSIP 18.5 21.2 19.5

5-year lumpsum 13.1 15.9 17.7

10-yearSIP 17.5 19.7 18.4

10-year lumpsum 19.3 20.7 19.9
Source: Morningstar AWS

Recommendholdingontosharesoffirmswithsteadyinventoriesinthelongrun
Massiveinvestments
forcethemtobuy
athighvaluations

Venture capital firm Sequoia
Capital has reduced its holding in
food-delivery start-up Zomato to
4.4 per cent after selling shares in
openmarket, according to a regu-
latory filing by the online food
delivery platform.

Sequoia Capital had held a 6.41
per cent stake in Zomato before
the sale. In a regulatory intimation

by Sequoia Capital filed on the
BSE by Zomato, Sequoia Capital
India (SCI) Growth Investment
Holdings I sold 6.67 crore shares
in the period from September 6 to
October 14, 2021, and another 2.12
crore shares in the open market
between June 27 to August
25, 2022.

Similarly, SCI Growth

Investments II also sold 8.34 crore
shares between June 27, 2022, to
August 25, 2022, it added.

Subsequently, Sequoia's hold-
ing in Zomato has come down to
37.59 crore shares carrying 4.4 per
cent voting rights, the filing said.
Zomato shares declined by 0.81
per cent to trade at ~61.55 in after-
noon session on BSE. PTI

Sequoia
cuts
Zomato
holding
to 4.4%

MIXED BAG FOR THE YARN
(asonAug26) CMP(~) ChangeYTD(%)

SwanEnergy 202.8 38.6
GarwareTechnicalFibres 3,320.4 4.5
GrasimIndustries 1,675.4 3.6
SheelaFoam 2,951.1 -8.5
AlokIndustries 20.0 -22.3
TCNSClothing 579.5 -25.8
VardhmanTextiles 335.7 -27.3
Trident/India 37.0 -30.6
WelspunIndia 78.0 -46.4
LUXIndustries 1,767.5 -52.0
Sensex 58,833.9 1.0
Filtered for BSE500 textile companies Compiled by BS Research Bureau
Source: Bloomberg, exchanges and Capitaline
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NOTICE TO SHAREHOLDERS

ForTransfer of equity shares to the Demat Account of Investor Education and Protection Fund Authority

In terms of Requirements of Section 124 of the Companies Act, 2013 read with Investor Education and Protection Fund

Authority (Accounting, Audit, Transfer and Refund) Rules, 2016 (the "Rules"), the Company is mandated to transfer such

shares in respect of which the dividend has remained unpaid or unclaimed for a period of seven consecutive years to

the Demat account ("IEPF Account") as opened by the Investor Education and Protection Fund Authority ("IEPF Authority").

It is noticed from the records that certain shareholders of the Company have not encashed their dividends for seven

consecutive years since the declaration of 3rd Interim Dividend 2015 for the financial year ended December 31, 2015 and

onwards.

In compliance with the said Rules, the Company has sent the individual notice to all the concerned shareholders whose

shares are liable to be transferred to IEPF Account for taking appropriate action and submitting requisite documents to

claim the unclaimed dividend amount(s). A list of such shareholders, who have not encashed their dividends for seven

consecutive years and whose shares are therefore liable for transfer to the IEPF Account, is available on the website of

the Company at https://www.rsystems.com/investors-info/unpaid-and-unclaimed-dividend/.

The Shareholders are requested to refer to the above web-link to verify the details of unencashed dividends and the

shares liable to be transferred to the IEPF Account. Shareholders may note that both the unclaimed dividend and the

shares transferred to the IEPF Fund/ IEPF Account including all benefits accruing on such shares, if any, can be claimed

back by them from IEPF Authority after following the procedure as prescribed in Rules.

In case of non-receipt of valid claim by the shareholder for the 3rd Interim Dividend 2015 by November 28, 2022 at any

one of the below mentioned addresses, the Company shall, in compliance with the requirement of the Rules, transfer the

said shares to IEPF account without any further notice.

Please note that no claim shall lie against the Company in respect of unclaimed dividend amount and shares transferred

to IEPF Account pursuant to the said rules.

In case the shareholders have any queries on the subject matter, they may contact the Registrar and Share Transfer

Agent/ Company at the following address:

Date : August 26, 2022
Place : Noida, (U.P.)

R Systems International Limited

C-40, Sector-59, NOIDA-201307

Tel:+91-120-4303500

Email: investors@rsystems.com

Link Intime India Pvt. Ltd,

Noble Heights, 1st Floor, Plot NH 2, C-1, Block LSC,

Near Savitri Market, Janakpuri, New Delhi - 110058

Tel: +91 11 4141 0592, Fax: +91 11 4141 0591

Email: delhi@linkintime.co.in

For R Systems International Limited
Sd/-

Bhasker Dubey
(Company Secretary & Compliance Officer)

Members are hereby informed that in terms of Section 124(6) of the Companies Act,
2013 and the IEPFAuthority (Accounting,Auditing, Transfer andRefund) Rules, 2016 as
amended to date, the shares, on which dividend has not been claimed or paid for seven
consecutive years from the dividend declaration date, are liable to be transferred to the
Demat account provided by the IEPF Authority, constituted by the Government of India
under Section 125 of theCompaniesAct, 2013.
As per the said rules, the Company has sent individual communication at the latest
available address of the shareholders whose shares are liable to be transferred to IEPF
account for taking appropriate action and submitting requisite documents to claim the
unpaid dividend before its transfer to IEPF DematAccount. Shareholders are advised to
forward the requisite documents as mentioned in the said communication to the
Company'sRegistrar andShareTransferAgent (RTA)M/s. Link Intime IndiaPvt. Ltd.
The list of such shareholders who have not encashed/claimed their dividends for last
seven consecutive years and whose shares are therefore liable for transfer to IEPF
Demat account is displayed onwebsite of theCompanywww.renaissanceglobal.com.
Notice is hereby given that in the absence of receipt of valid documents/claims from the
concerned shareholder(s) by the date mentioned in the communication, the Company
would be initiating the process of transferring said shares to IEPF Demat account,
without any further notice, in accordance with the said Rules. Once these shares are
transferred by the Company to IEPF, no claim shall lie against the Company or RTA.
However, the Shareholders may claim such shares by making an application to IEPF
Authority in Form IEPF-5 as prescribed under the IEPF Rules. The said form is available
on the IEPFwebsite i.e. www.iepf.gov.in.
For any other information / clarification on this matter, the concerned shareholders may
write to the Company at investors@renaissanceglobal.com or contact our RTAM/s. Link
Intime India Pvt. Ltd., C-101, 247 Park, L B S Marg, Vikhroli (West), Mumbai - 400083,
Tel. No.: (022) 49186270, e-mail: iepf.shares@linkintime.co.in.

By order of the Board
For Renaissance Global Limited

Sd/-
CS Vishal Dhokar

Company Secretary & Compliance Officer
Place: Mumbai
Date: August 26, 2022

NOTICE TO SHAREHOLDERS

RENAISSANCE GLOBAL LIMITED
CIN: L36911MH1989PLC054498

Regd. Office: Plot No. 36 A & 37, Seepz, Andheri (E), Mumbai - 400096
Tel: 022- 4055 1200 | Fax: 022-2829 2146

Web: www.renaissanceglobal.com | Email: investors@renaissanceglobal.com

(Transfer of Equity Shares to the Investor Education and Protection Fund (IEPF) )
(As per Section 124(6) of the Companies Act, 2013)
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  (VC)/   (OAVC) 

  28     
 

  :
1.   2013  ,  
   (MCA)    
       
    28    
(AGM), , 28 , 2022   9.30  
  ("VC")      
("OAVC")   .
2.        
 3  28   
  2021� 2022  28  
     
   . 28  
    2021� 2022  28 
     
www.rasielectrodes.com     
www.bseindia.com .
3.      
     / 
    
     / 
 .
4.      
     
/,  RTA 
investors@cameoindia.com   
. � � � � � � � � � � � � � � � � �   ¡ ¢ £ ¤ � ¥ ¦ ¡ § ¨ ©� � � � � � ª ¤ ¢ « ª ¬ ¢ ­ � ® ¯   ° ¢ ± � ¤ ¢ � ² ³ ´ � µ ¶ � £ · ¤ ¸ ¹  � º � ° § » ¼ ½ ½ ¾ ¿ À Á Á Â Ã Ä Å ¿ ½ Æ Ç ¿ È É Ê Ë Å Æ Â Ã Ì Â Ê È É Æ Ë Á � � Í � Î Ï Ð ¬ � £ Ñ  ° ¢ » ¸ £ ¬ Ò ¤ ¬ � ¤ Ó Ô ° Ñ ¢ © ÈÕ È       
      
.     Ö × Ø Ù Ù Ú Û Ü Ü Ý Þ ß à Ý ß á

    () 
    . � £ °� � � � � � � £ Ñ Ô ° · ¡ ¢ � â â â È Å Ä Æ ½ Â Ã ã Â Ã Ì Â Ê È É Æ Ë � � Í � Ñ ¢ © Èä .     ,  24, 
2022   10.00  .
7.     , 
 27, 2022   5.00   .
8.        

9.       
    . , 
 28     .
10.      
  ,  VC/OAVC 
      
      
      
.
11.        
       
:
.  ,      ,p c ô j \ h n o p c n f å ð s å næ é [ c ] Y Z [ \ ] ^ _ g ó c n ç è ù ` e { [ a b c d e p c ^ f Y V c é n s b k n f e| ù e p c é c Y k ý c b v \ t c v \ e � p v t [ c h ] ^ es t u v w y z z z m ` ê ë ì Ù Ö í Ý î î ï Ü à î Ü î ð Ü á ñ Ý î î ï Ü à î Ü ò Þ Þ î ñÖ ó ô õ ö í ÷ ø ù Ú ú û ü ý ÷ þ ÿ þ � � û Ú � þ ý Û � Ú �

ரா� எல�!ேரா!# $%ெட!(�காக
இட+: ெச-ைன  B. ெபாப!லா2 ேகா3தா5
ேத6:  26.08.2022 <=வாக இய�@ன=� � è z z þ û ` ù y m

�காெஜ� இ"#யா %&ெட(� � � 	 
 � � 
 � � � � 	 � � � 
 � � � � � � 
 � � �� � � � � � � � �  ! � " # $ % & ' ( ) * � ' &+ , - . . & # � , / 0 1 $ 2 & 3 , % & 4 5 6 7 8 9 : ; ; ; < = -> ? @ A B C ? 
 D D D E A B F G H ? I E F J K L M K G B N 
 F J K O G I P A ? F Q ? C G Q P R A B F G H ? I E F J K� S J I ? 
 � 
 
 
 � � � 
 � � �
ப@?தார6கY-? ெபாK அWX3J

FதZ(டாள6 கEX மU;4 பாKகா3J \#யOK-? T U V W X Y
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